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What to discuss

• Recent price developments on international markets

• Short and long run underlying causes

• Expectations and projections OECD and FAO

• Impact of various demand factors

• How to react on extra demand for “green” raw materials

• Conclusions















OECD-FAO projections 
crop prices 2009-2018



OECD-FAO projections 
livestock product prices 2009-2018 



Short term reasons for 
the  high food prices in 2008

• Drought in various production regions

• Low stock levels:
• End of season northern hemisphere

• Supply and demand control policies 
• Set aside, supply quota, export constraints

• Feedstock use in biofuels

• Rising crude oil prices

• Devaluation of the dollar

• Speculation?



Long term reasons for 
higher international food prices

• Demand side
• Increasing  world population
• Increasing world welfare
• Changing food habits
• Feedstock demand for biofuels

• Supply side
• Under-investments in agriculture 

• especially in developing countries in Africa
• Competing claims on land and water
• Higher energy prices
• Shortages in phosphate
• Climate change 



Price projections nominal prices
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Impact Biofuel Directives on World Prices, 
in %, 2020 relative to 2001, source LEI
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Impact Biofuel Directives on Agricultural Land Use, 
in %, 2020 relative to 2001, source LEI
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Sources of growth in crop production

(2005/07 to 2050 (source FAO)



Yield increases and yield gaps (source FAO)







World land area in 2005 
(total 13.400 mln ha; source FAO)

Other 4.093 mln ha of 32 %
Arable land and permanent crops 

1.562 mln ha 
of 12 %

Permanent grasslands
3.406 mln ha 

of 26 %
Forests

3.952 mnl ha of 30 %





Final remarks (1)

Distinguish in world food supply between:

1. Availability of food

2. Access to food

3. Utility of food

4. Crisis situations



Final remarks (2)

Take animal production more into account :

1. Of large importance in many countries as source for food 
as well as in cultural sense

2. Permanente grasslands and by-products important 
sources for animal feed

3. Animal production not a protein problem but a calory 
problem

4. Large efficiency improvements possible in many countries



Thanks for your attention
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